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The first in-depth analysis of inherent deficiencies in present practices

“A book like this helps reduce the chance of a future breakdown in risk management.”
Professor Campbell R. Harvey, the Fuqua School of Business, Duke University

“A very timely and extremely useful guide to the subtle and often difficult issues involved in model risk?a
subject which is only now gaining the prominence it should always have had.”
Professor Kevin Dowd, Nottingham University Business School, the University of Nottingham

“This book collects authoritative papers on a timely and important topic . . . and should lead to many new
insights.”
Professor Philip Hans Franses, Erasmus School of Economics, Erasmus University

“Inadequate valuation and risk management models have played their part in triggering the recent economic
turmoil felt around the world. This timely book, written by experts in the field of model risk, will surely help
risk managers and financial engineers measure and manage risk effectively.”
Dr. Fabrice Douglas Rouah, Vice President, State Street Corporation

“This invaluable handbook has been edited by experts . . . and should prove to be of great value to
investment finance and credit risk modelers in a wide range of disciplines related to portfolio risk, risk
modeling in finance, international money and finance, country risk, and macroeconomics.”
Professor Michael McAleer, Erasmus School of Economics, Erasmus University

About the Book:

If we have learned anything from the global financial collapse of 2008, it is this: the mathematical risk
models currently used by financial institutions are no longer adequate quantitative measures of risk exposure.

In The Risk Modeling Evaluation Handbook, an international team of 48 experts evaluates the problematic
risk-modeling methods used by large financial institutions and breaks down how these models contributed to
the decline of the global capital markets. Their conclusions enable you to identify the shortcomings of the
most widely used risk models and create sophisticated strategies for properly implementing these models
into your investing portfolio.

Chapters include:

Model Risk: Lessons from Past Catastrophes (Scott Mixon)●

Effect of Benchmark Misspecification on Riskadjusted Performance Measures (Laurent Bodson and●

George Hübner)



Carry Trade Strategies and the Information Content of Credit Default Swaps (Raphael W. Lam and Marco●

Rossi)
Concepts to Validate Valuation Models (Peter Whitehead)●

Beyond VaR: Expected Shortfall and Other Coherent Risk Measures (Andreas Krause)●

Model Risk in Credit Portfolio Modeling (Matthias Gehrke and Jeffrey Heidemann)●

Asset Allocation under Model Risk (Pauline M. Barrieu and Sandrine Tobolem)●

This dream team of the masters of risk modeling provides expansive explanations of the types of model risk
that appear in risk measurement, risk management, and pricing, as well as market-tested techniques for
mitigating risk in loan, equity, and derivative portfolios.

The Risk Modeling Evaluation Handbook is the go-to guide for improving or adjusting your approach to
modeling financial risk.
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From reader reviews:

Roberto Reyes:

As people who live in the actual modest era should be update about what going on or information even
knowledge to make these people keep up with the era which can be always change and move forward. Some
of you maybe will certainly update themselves by examining books. It is a good choice in your case but the
problems coming to an individual is you don't know which you should start with. This The Risk Modeling
Evaluation Handbook: Rethinking Financial Risk Management Methodologies in the Global Capital Markets
(McGraw-Hill Finance & Investing) is our recommendation so you keep up with the world. Why, since this
book serves what you want and wish in this era.

Dawn Bliss:

Precisely why? Because this The Risk Modeling Evaluation Handbook: Rethinking Financial Risk
Management Methodologies in the Global Capital Markets (McGraw-Hill Finance & Investing) is an
unordinary book that the inside of the publication waiting for you to snap the idea but latter it will surprise
you with the secret it inside. Reading this book beside it was fantastic author who all write the book in such
wonderful way makes the content interior easier to understand, entertaining approach but still convey the
meaning thoroughly. So , it is good for you because of not hesitating having this any more or you going to
regret it. This amazing book will give you a lot of positive aspects than the other book have such as help
improving your expertise and your critical thinking approach. So , still want to hold off having that book? If I
were you I will go to the e-book store hurriedly.

Steven Murray:

Reading can called head hangout, why? Because when you find yourself reading a book specifically book
entitled The Risk Modeling Evaluation Handbook: Rethinking Financial Risk Management Methodologies in
the Global Capital Markets (McGraw-Hill Finance & Investing) your head will drift away trough every
dimension, wandering in every aspect that maybe unidentified for but surely can be your mind friends.
Imaging every single word written in a e-book then become one application form conclusion and explanation
in which maybe you never get just before. The The Risk Modeling Evaluation Handbook: Rethinking
Financial Risk Management Methodologies in the Global Capital Markets (McGraw-Hill Finance &
Investing) giving you an additional experience more than blown away your head but also giving you useful
data for your better life with this era. So now let us teach you the relaxing pattern at this point is your body
and mind are going to be pleased when you are finished looking at it, like winning a sport. Do you want to
try this extraordinary shelling out spare time activity?

Hayden Wright:

Do you have something that you enjoy such as book? The book lovers usually prefer to decide on book like



comic, brief story and the biggest one is novel. Now, why not attempting The Risk Modeling Evaluation
Handbook: Rethinking Financial Risk Management Methodologies in the Global Capital Markets (McGraw-
Hill Finance & Investing) that give your satisfaction preference will be satisfied simply by reading this book.
Reading habit all over the world can be said as the means for people to know world far better then how they
react to the world. It can't be said constantly that reading practice only for the geeky individual but for all of
you who wants to always be success person. So , for all you who want to start looking at as your good habit,
you may pick The Risk Modeling Evaluation Handbook: Rethinking Financial Risk Management
Methodologies in the Global Capital Markets (McGraw-Hill Finance & Investing) become your current
starter.
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